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Dear Mr. Wilsons:

Thia letter 1is prompted by the Commission’'s preliminary
review <f the report({s) referenced above. The review raised
questions concerning certain information contained in the
repart(s). An itemization followa:

~Schedule H4 of your report discleses disbursements for
"CATEGORY CAMPAICHN'" (sample enclosed) which iz listed ae
100% non-federal. A committee is permitted to pay the
entire amoont of an allocable activity from its federal
account and receive a tranafer(s) from its non-federnl
account esolely to cover the non-fedaral ahare of the
allocakle expense(ej. 11 CFR §1086.5{g)(i}. However, a
100% non-federal event does not fall within the defini-
tione of an allocable expense, and constitutes an impar-
niggible transfer of funds racaivad by your federsl
account from your non-~federal acccunt.

The Cormission recommends you immediately tranefer the
total amount received by your federal account back to
your noen-federal agcount. Although the Commissicon may
taka further legal action copcerning thia prohibited
activity, your prompt action will be taken into
considaration.

A written response or an amendment to your original report(s)
gorrecting the ahove problem{g)] should be filed with the Federal
Electicn Commission within fifteen [(15) days of the date of this
latter. I1f you need assistance, please fesl frae to contact me on
our +toll-free number, (800) 424-3530. My local number is ([20Z)
218-3580.

S8incarely,

Terry Reynolds
Reports Analyst

Reportas Analysis Division



